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Introduction
The release of information in early April, by the Finance minister, of a broad set of new measures
within the Plano Brasil Maior (PBM), is one more demonstration of the Brazilian government’s
hyperactive efforts to mitigate the negative impact of the loss of competitiveness on Brazilian
industrial performance. In addition to the package, there have been a number of other initiatives
designed to increase protection for domestic production and increase national content in the
production chains.
The new measures are, once again, a patchwork quilt of varied colors and patterns. Expansion of credit
by the Treasury to BNDES, accompanied by increased subsidies for official programs, payroll tax relief
initiatives for the more labor-intensive sectors, increased protection for domestic production – particularly
in the form of a one percentage point increase in the PIS/Cofins tax charged on imported products – and
the new automotive regime are the most noteworthy components of the new package. In addition, there
is a variety of programs designed for specific sectors, with various incentives. There are also measures
recycled from prior packages – already announced, but not yet implemented. >>
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