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Content

Studies in the framework of the partnership OCPPC – Cindes:
• Opportunities for deepening Brazil -Morocco bilateral economic 

relations 
• Opportunities for joint cooperation in deepening their 

relationship with Sub-Saharan countries

Focus on the first one:

• Main features of bilateral economic relationship
• Opportunities 
• Roadmap for public polices.



Main trends in bilateral trade

• Despite sustained growth in the bilateral trade from 2000 to 2014, Moroccan 
– Brazilian economic relations are still ‘shallow’.

• Between 2000 and 2007, both countries’ exports experienced continuous 
growth, with annual rates of 32% for Morocco and 20% for Brazil. After 2011, 
Brazilian exports fell sharply, while Moroccan ones decelerated. 

• Significant increase in the share of the Brazilian market as a destination for 
Moroccan exports: currently around 5.5%.  

• Share of Brazilian products in Moroccan imports has remained relatively 
stable, between 1.5% and 2.0%.  

• Share of Morocco in Brazilian exports is small and stable around 0.6%.



Bilateral trade highly concentrated

• Trade is concentrated in a few products – those where both countries enjoy 
long lasting and natural comparative advantages. 

• A significant part is associated with the agricultural productive chain:  export 
of agricultural raw materials by Morocco / export of food products by Brazil. 

• Brazil is a very important market for Morocco´s production of fertilizers 
(more than 40% of Morocco’s exports) and of mineral fuels, mineral oils. 

• Brazil is a very important supplier of sugar (83% of Moroccan imports). Brazil 
is also a supplier of pulp of wood, other fibrous cellulosic material, aircraft, 
and parts, and cereals. 

Both countries face difficulties to diversify bilateral trade and to upgrade 
towards more complex models of linkages (e.g. value chain model). 



Opportunities to increase bilateral trade -1 

• Motor vehicles and parts: opportunities identified in both countries. The aim 
e should be the development of intra-industry trade, which is nonetheless 
conditioned on the global strategies of vehicle producers. Current trade 
policies are obstacles (applied tariffs are very high in this sector).

• Aircraft and parts: also an opportunity for the development of intra-industry 
trade between the two countries. Tariffs are irrelevant in this sector.  

• Opportunities for Moroccan exports in industrial sector: articles of clothing, 
footwear and electrical components and apparatus. High tariffs applied by 
Brazil are obstacle to Moroccan exports. Main competitors are Asian 
countries. 

• Opportunities for Moroccan exports of food products: fresh or chilled and 
prepared or preserved fish.   



Opportunities to increase bilateral trade - 2 

• Opportunities for Brazil: iron and steel products, some chemical products, 
some pharmaceuticals, machinery and equipment industry  and products of 
the electrical machinery and apparatus industry. Tariffs are high in Morocco, 
but not as much as they are in Brazil for the products identified as 
opportunities. Competitors are varied:  France, Spain, Saudi Arabia and China. 

• There are also opportunities to increase bilateral trade in products which are 
already traded between the two countries.

At the investment level, bilateral flows and stocks are almost irrelevant. Brazil 
has not been able to seize the opportunities opened by the recent industrial 
development of Morocco and its diversified set of (industrial) policies and 
incentives. 



National trade and investment policies create some obstacles

• Management of bilateral economic relations : ‘business as usual’ model;

• Timid efforts to initiate a discussion on a trade agreement were left aside in 
the middle of the previous decade. In the beginning of 2016, renewed 
interest in promoting bilateral economic ties. 

• It seems to be the right moment to deepen the understanding of the existing 
opportunities and barriers to trade and investment between the two 
countries.

• Exploitation of opportunities is hindered by some aspects of the national 
trade and industrial policies of both countries: high level of tariff protection 
applied to many of the products selected; the existence of trade agreements 
which confer competitive advantages, mainly in the case of Morocco, 
complex tax systems, lack of information,…



Road map for strengthening bilateral economic relations

• FTA that removes the high tariff protection in both countries and that assures 
exporters market access conditions similar to the ones granted to other 
suppliers by preferential trade agreements in force.

• FTA should cover the liberalization of goods and services.

• Investments and taxation agreements, which could facilitate and protect 
investments and reduce their costs. 

• Bilateral FDI is still insignificant, but the increase and diversification of 
investment could support the increase of trade and cooperation in some 
industrial sectors.


